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Headlines
This table summarises the key findings and other matters arising from the statutory audit of Oxford Health NHS Foundation Trust (‘the Trust’) and the preparation of the Trust's financial
statements for the year ended 31 March 2019 for those charged with governance.

Financial
Statements

Under International Standards of Audit (UK) (ISAs) and the National
Audit Office (NAO) Code of Audit Practice ('the Code'), we are
required to report whether, in our opinion:
• the Trust's financial statements give  a true and fair view of the 

financial position of the Trust and its income and expenditure for 
the year; and

• The Trust’s financial statements, and the parts of the 
Remuneration Report and the Staff Report to be audited, have 
been properly prepared in accordance with International 
Financial Reporting Standards as adopted by the European 
Union, and as interpreted and adapted by the Accounts 
Directions issued under the National Health Service Act 2006, 
the NHS foundation trust annual reporting manual 2018/19 and 
the Department of Health and Social Care group accounting 
manual 2018/19.

We are also required to report whether other information published 
together with the audited financial statements in the Annual Report, 
is materially inconsistent with the financial statements or our 
knowledge obtained in the audit or otherwise appears to be 
materially misstated.

Our audit work is substantially complete. Our findings are summarised on pages 5 to 8. 
We have not identified any adjustments to the financial statements that resulted in an
adjustment to the Trust’s retained deficit position. Audit adjustments are detailed in 
Appendix A. 

Our work is substantially complete and there are no matters of which we are aware that 
would require modification of our audit opinion or material changes to the financial 
statements, subject to the outstanding matters detailed on page 4.

We have concluded that the other information to be published with the financial 
statements, is consistent with our knowledge of the Trust and the financial statements 
we have audited.

Our anticipated audit report opinion will be unmodified.

Value for Money 
arrangements

Under the National Audit Office (NAO) Code of Audit Practice ('the
Code'), we are required to report by exception if, in our opinion, the
Trust has not made proper arrangements to secure economy,
efficiency and effectiveness in its use of resources ('the value for
money (VFM) conclusion’).

We have completed our risk based review of the Trust’s value for money arrangements. 
We have concluded that Oxford Health NHS Foundation Trust has proper arrangements 
to secure economy, efficiency and effectiveness in its use of resources, except for in 
relation to sustainable resource deployment.

We therefore anticipate issuing a qualified ‘except for’ value for money conclusion. Our 
findings are summarised on pages 11 to 13.

Statutory duties The National Health Service Act 2006 (‘the Act’) also requires us to:
• report to you if we have applied any of the additional powers

and duties ascribed to us under the Act; and
• To certify the closure of the audit.

We have not exercised any of our additional statutory powers or duties.

We have completed the majority of work required under the Code and expect to be able 
to certify the completion of the audit when we give our audit opinion following approval of 
the financial statements and annual report on 24 May 2019.

Acknowledgements
We would like to take this opportunity to record our appreciation for the assistance provided by the finance team and other staff during our audit.
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Summary
Overview of the scope of our audit

This Audit Findings Report presents the observations arising from the audit that are 
significant to the responsibility of those charged with governance to oversee the financial 
reporting process, as required by International Standard on Auditing (UK) 260 and the 
Code of Audit Practice (‘the Code’). Its contents have been discussed with management 
and will be discussed with the Audit Committee. 

As auditor we are responsible for performing the audit, in accordance with International 
Standards on Auditing (UK) and the Code, which is directed towards forming and 
expressing an opinion on the financial statements that have been prepared by 
management with the oversight of those charged with governance. The audit of the 
financial statements does not relieve management or those charged with governance of 
their responsibilities for the preparation of the financial statements.

Audit approach

Our audit approach was based on a thorough understanding of the Trust's business and is 
risk based, and in particular included:

An evaluation of the Trust's internal controls environment, including its IT systems and 
controls; and

• Substantive testing on significant transactions and material account balances, including 
the procedures outlined in this report in relation to the key audit risks

We have not had to alter or change our audit plan, as communicated to you in December.

Conclusion

We have substantially completed our audit of your financial statements and anticipate 
issuing an unqualified audit opinion. 

Acknowledgements
We would like to take this opportunity to record our appreciation for the assistance 
provided by the finance team and other staff during our audit.

Financial statements 

Our approach to materiality

The concept of materiality is fundamental to the preparation of the 
financial statements and the audit process and applies not only to 
the monetary misstatements but also to disclosure requirements and 
adherence to acceptable accounting practice and applicable law. 

Materiality calculations remain the same as reported in our audit 
plan.

Amount

Materiality for the financial statements £5,710k

Performance materiality £4,280k

Trivial matters £290k

Materiality for senior officer remuneration 

(due to the sensitive nature of these disclosures)

£100k



© 2019 Grant Thornton UK LLP  |  Audit Findings Report for Oxford Health NHS Foundation Trust  |  2018/19 5

Significant findings - Going concern

Financial statements

Our responsibility

As auditors, we are required to “obtain sufficient appropriate audit evidence about the appropriateness of management's use of the going concern assumption in the preparation and 
presentation of the financial statements and to conclude whether there is a material uncertainty about the entity's ability to continue as a going concern” (ISA (UK) 570). 

The Trust is facing significant financial challenges and has reported a deficit position for 2018/19, with a deficit budget forecast for 2019/20 before receipt of PSF and FRF. At the 
time of our planning there was uncertainty as to whether the Trust would require cash support to pay its expenses during the 2019/20 financial year. The source and value of any 
such support had not been confirmed. 

We therefore identified the adequacy of disclosures relating to material uncertainties that may cast doubt on the Trust’s ability to continue as a going concern in the financial 
statements as a significant risk. Given the sensitive nature of these disclosures, this is one of the most significant assessed risks of material misstatement.

Going concern commentary Auditor commentary 

Management's assessment process

A formal consideration and assessment of the relevance of the going concern 
basis of accounting was prepared by management, and presented to the Audit 
Committee on 23 April 2019. This assessment was based on cash flow 
forecasts for the 2019/20 year in line with the Trust’s 2019/20 financial plan.

At the request of the Audit Committee, the Finance and Investment Committee 
performed a further review of the Trust’s cash flow forecast for the 15-month 
period from April 2019, to consider whether any uncertainties existed.

Management’s formal assessment of the use of the going concern basis of accounting was 
supported by the financial plan for the 2019/20 year.

The Audit Committee were challenging of the initial assessment, and additional work was 
performed and presented to the Finance and Investment Committee to provide assurance over its 
appropriateness.

We consider the process for reaching the judgements made to be adequate, and we are satisfied 
that the assessment is made by members of the Trust who are sufficiently qualified to make those 
judgements.

Work performed 

We have:

• held regular discussions with officers throughout the year;

• reviewed management’s assessment of going concern assumptions and 
supporting information, including the 2019/20 financial plan and the cash 
flow analysis reviewed by the Finance and Investment Committee; and

• performed an analysis of the sensitivity of the Trust’s cash flow statement to 
changes in key assumptions.

The Trust’s forecasts show that it has sufficient cash available to meet its liabilities to June 2020, 
with no requirement for cash support.

We have challenged the Trust’s cash flow forecasts by performing a sensitivity analysis of the impact 
of changes in key assumptions on the forecasted cash balances. This work has included 
consideration of reduced contract income levels, non-achievement of planned CIPs, and the loss of 
associated PSF and FRF income. Our analysis shows that while these scenarios could lead to a 
reduction in the Trust’s cash balances, there is not an indication of a material uncertainty relating to 
the Trust’s status as a going concern.

We requested that the disclosure relating to going concern be expanded to include a summary of the 
Trust’s financial plan for the 2019/20 year to enable the reader of the accounts to understand the 
context of management’s judgement.

Concluding comments

We intend to issue an opinion that is not modified in respect of Going Concern.

No events of conditions have been identified in the course of our audit that cast significant doubt on the entity’s ability to continue as a going concern.
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Significant findings
Risks identified in our Audit Plan Commentary

 Contract variations & associated receivables 
(improper revenue recognition)

Trusts are facing significant external pressure to 
restrain budget overspends and meet externally set 
financial targets, coupled with increasing patient 
demand and cost pressures. In this environment, we 
have considered the rebuttable presumed risk under 
ISA (UK) 240  that revenue may be misstated due to 
the improper recognition of revenue. 

We have rebutted this presumed risk for the revenue 
streams of the Trust that are principally derived from 
contracts that are agreed in advance at a fixed price. 

We have identified the occurrence and accuracy of 
income from patient care and other operating income, 
excluding those related to block and fixed price 
contracts, and the existence of associated receivable 
balances as a significant risk, which was one of the 
most significant assessed risks of material 
misstatement and a key audit matter.

Work performed

We have:

• evaluated the Trust’s accounting policy for recognition of income from patient care activities and other operating
revenue for appropriateness and compliance with the DHSC Group Accounting Manual 2018/19;

• updated our understanding of the Trust's system for accounting for income from patient care activities and other
operating revenue, and evaluated the design of the associated controls;

• for patient care revenues:

‒ used the DHSC mismatch report to investigate unmatched revenue and receivable balances over the NAO 
£300k threshold, corroborating the unmatched balances used by the Trust to supporting evidence;

‒ agreed, on a sample basis, income from contract variations and year end receivables to signed contract 
variations or other supporting evidence such as correspondence from the Trust’s commissioners;

‒ evaluated and challenged the estimates and the judgments made by management on year end activity and 
any associated challenges with your Commissioners.

• for other operating revenues:

‒ agreed, on a sample basis, income and year end receivables from other operating revenue to invoices and 
cash payment or other supporting evidence.

Findings

Our audit work has not identified any issues in respect of revenue recognition.

Financial Statements 
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Significant findings
Risks identified in our Audit Plan Commentary

 Management override of controls

Under ISA (UK) 240 there is a non-rebuttable 
presumed risk that the risk of management over-ride 
of controls is present in all entities. The Trust faces 
external pressures to meet agreed targets, and this 
could potentially place management under undue 
pressure in terms of how they report performance.

We therefore identified management override of 
control, in particular journals, management estimates 
and transactions outside the course of business as a 
significant risk, which was one of the most significant 
assessed risks of material misstatement.

Work performed

We have:

• evaluated the design effectiveness of management controls over journals;

• analysed the journals listing and determined the criteria for selecting high risk unusual journals;

• tested unusual journals made during the year and the accounts production stage for appropriateness and 
corroboration; and

• gained an understanding of the accounting estimates and critical  judgements applied by management and 
considered their reasonableness;

Findings

Our audit work has not identified any issues in respect of management override of controls.

 Valuation of land and buildings

The Trust re-values its land and buildings annually to 
ensure that the current value is not materially different 
from fair value. This represents a significant estimate 
by management in the financial statements.

In valuing the Trust’s estate, management have made 
the assumption that the site, if it needed to be 
replaced, would be rebuilt to modern conditions on an 
alternative site.

We therefore identified the valuation of land and 
buildings as a significant risk, which was one of the 
most significant assessed risks of material 
misstatement, and a key audit matter. 

Work performed

We have:

• evaluated management's processes and assumptions for the calculation of the estimate, the instructions issued to 
the valuation expert and the scope of their work;

• evaluated the competence, capabilities and objectivity of the valuation expert used by the Trust;

• evaluated the basis on which the valuations were carried out and challenged the key assumptions applied;

• tested the information used by the valuer to ensure it is complete and consistent with our understanding; and

• tested, on a sample basis, revaluations made during the year to ensure they have been input correctly into the Trust's 
asset register.

Findings

Our audit work has not identified any issues in respect of valuation of land and buildings.

Financial statements
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Significant findings – judgements and estimates
Financial statements

Summary of management’s approach Audit Comments Assessment

Land and Buildings 
£146m

Land and buildings comprises specialised assets, which are required to be valued 
at depreciated replacement cost (DRC) at year end, on a modern equivalent asset 
basis. Management have determined the amount of space and location required 
for ongoing service delivery in the light of their current and projected service needs 
and have instructed the valuer accordingly.

The Trust has engaged the District Valuer to complete a desktop valuation of the 
Trust’s properties as at 31 January 2019. The revaluation of properties has 
resulted in a net increase in value of £6,308k. 

Management have considered the potential movement in valuations between 31 
January 2019 and 31 March 2019, by reviewing relevant indices. Management are 
satisfied that there is not a material movement in valuations, and so the financial 
statements contain the values provided as at 31 January 2019.

The total year end value of land and buildings was £146,224k, a net increase of 
£7,819k from 2017/18 (£138,405k).

• We have no concerns over the competence, 
capabilities and objectivity of the valuation 
expert used by the Trust.

• We have not noted any issues with the 
completeness and accuracy of the underlying 
information used to determine the estimate.

• We have considered the appropriateness of 
the MEA assumptions, in particular those that 
have changed since the prior year, with no 
issues noted.

• There have been no changes to the valuation 
method this year.

• We have considered the movements in the 
valuations of individual assets and their 
consistency with indices provided by Gerald 
Eve as our auditor’s expert. This work has not 
raised any issues with the 2018/19 valuations.

• Disclosure of the estimate in the financial 
statements is considered adequate.



Assessment
 We disagree with the estimation process or judgements that underpin the estimate and consider the estimate to be potentially materially misstated
 We consider the estimate is unlikely to be materially misstated however management’s estimation process contains assumptions we consider optimistic
 We consider the estimate is unlikely to be materially misstated however management’s estimation process contains assumptions we consider cautious  
 We consider management’s process is appropriate and key assumptions are neither optimistic or cautious
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Other communication requirements
Financial Statements

We set out below details of other matters which we, as auditors, are required by auditing standards and the Code to communicate to those charged with governance.

Issue Commentary

 Matters in relation to fraud We have previously discussed the risk of fraud with the Audit Committee.  We have not been made aware of any incidents in the period 
and no issues have been identified during the course of our audit procedures.

 Matters in relation to related 
parties

We are not aware of any related parties or related party transactions which have not been disclosed.

 Matters in relation to laws and 
regulations

You have not made us aware of any significant incidences of non-compliance with relevant laws and regulations and we have not 
identified any incidences from our audit work.

 Written representations A letter of representation has been requested from the Trust, which is included in the Audit Committee papers.

 Confirmation requests from 
third parties 

We requested from management permission to send confirmation requests to  the Trust’s banks. This permission was granted and the
requests were sent. All of these requests were returned with positive confirmation.

 Accounting practices We have evaluated the appropriateness of the Trust’s accounting policies, accounting estimates and financial statement disclosures. Our 
review found no material omissions in the financial statements.

 Audit evidence and 
explanations/significant 
difficulties

All information and explanations requested from management were provided.
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Other responsibilities under the Code
Financial statements

Issue Commentary

 Other information We are required to give an opinion on whether the other information published together with the audited financial statements (including 
the Annual Report), is materially inconsistent with the financial statements or our knowledge obtained in the audit or otherwise appears to 
be materially misstated.

No inconsistencies have been identified. We plan to issue an unmodified opinion in this respect.

 Auditable elements of 
Remuneration Report and 
Staff Report

We are required to give an opinion on whether the parts of the Remuneration Report and Staff Report subject to audit have been 
prepared properly in accordance with the requirements of the Act, directed by the Secretary of State with the consent of the Treasury.

We audit the elements of the Remuneration Report and Staff Report, as required by the Code. No issues were noted during this work.

 Matters on which we report by 
exception

We are required to report on a number of matters by exception in a number of areas:

• If the Annual Governance Statement does not meet the disclosure requirements set out in the NHS foundation trust annual reporting 
manual 2018/19 is misleading or inconsistent with the information of which we are aware from our audit.

• The information in the annual report is materially inconsistent with the information in the audited financial statements or apparently 
materially incorrect based on, or materially inconsistent with, our knowledge of the Trust acquired in the course of performing our 
audit, or otherwise misleading.

• If we have applied any of our statutory powers or duties

We have nothing to report on these matters.

 Review of accounts 
consolidation schedules and 
specified procedures on 
behalf of the group auditor 

We are required to give a separate audit opinion on the Trust accounts consolidation  schedules and to carry out specified procedures 
(on behalf of the NAO) on these schedules under group audit instructions. In the group audit instructions the Trust was included as a 
non-sampled component.

No issues have been noted as a result of this work. We will submit our assurance statement in advance of the deadline.

 Certification of the closure of 
the audit

We intend to certify the closure of the 2018/19 audit of Oxford Health NHS Foundation Trust in the audit opinion.
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Value for Money

Risk assessment 
We carried out an initial risk assessment in November 2018 and identified one significant risk in 
respect of specific areas of proper arrangements using the guidance contained in AGN03. We 
communicated these risks to you in our Audit Plan in December 2018. 

We have continued our review of relevant documents up to the date of giving our report, and have not 
identified any further significant risks where we need to perform further work.

We carried out further work only in respect of the significant risks we identified from our initial and 
ongoing risk assessment. Where our consideration of the significant risks determined that 
arrangements were not operating effectively, we have used the examples of proper arrangements 
from AGN 03 to explain the gaps in proper arrangements that we have reported in our VFM 
conclusion.

Our work
AGN 03 requires us to disclose our views on significant qualitative aspects of the Trust's 
arrangements for delivering economy, efficiency and effectiveness.

We have focused our work on the significant risks that we identified in the Trust's arrangements. Our 
main considerations are summarised on the next page

We have set out more detail on the risks we identified, the results of the work we performed, and the 
conclusions we drew from this work on the next page.

Significant difficulties in undertaking our work
We did not identify any significant difficulties in undertaking our work on your arrangements which we 
wish to draw to your attention.

Significant matters discussed with management
There were no matters where no other evidence was available or matters of such significance to our 
conclusion or that we required written representation from management or those charged with 
governance. 

Overall conclusion
Based on the work we performed to address the significant risks, we are satisfied that except for the 
matters we identified in respect of sustainable resource deployment, the Trust had proper 
arrangements for securing economy, efficiency and effectiveness in its use of resources.

We therefore propose to give a qualified 'except for' conclusion. The text of our proposed report has 
been shared with the Committee.

Value for Money
Background to our VFM approach
We are required to satisfy ourselves that the Trust has made proper 
arrangements for securing economy, efficiency and effectiveness in its use of 
resources and report by exception where we are not satisfied. This is known as 
the Value for Money (VFM) conclusion. 

We are required to carry out sufficient work to satisfy ourselves that proper 
arrangements are in place at the Trust. In carrying out this work, we are 
required to follow the NAO's Auditor Guidance Note 3 (AGN 03) issued in 
November 2017. AGN 03 identifies one single criterion for auditors to evaluate: 

“In all significant respects, the audited body takes properly informed decisions
and deploys resources to achieve planned and sustainable outcomes for
taxpayers and local people.”

This is supported by three sub-criteria, as set out below:

Informed 
decision 
making

Value for 
Money 

arrangements 
criteria

Sustainable 
resource 

deployment

Working 
with partners 
& other third 

parties
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Key findings
We set out below our key findings against the significant risk we identified through our initial risk assessment. 

Value for Money

Significant risk Work performed

Financial position and
sustainable resource deployment

The original financial plan for 2018/19 was acknowledged as a highly challenging plan which included an elevated 
level of risk than plans the Trust has previously experienced.

As well as a high level of unidentified cost improvement plans (CIPs) the Trust anticipated increased funding from 
commissioners for some services, particularly mental health provision in Oxfordshire, and access to Provider 
Sustainability Funding (PSF).

It became clear early in the financial year that the Trust was under considerable pressure to deliver its in year 
control total. The Trust reforecast in the second quarter of the year, supported by a financial recovery plan.

The Trust has taken a number of steps to identify the underlying causes of this worsening position and what 
actions it can take to improve its position and avoid any potential slide. Based on a number of established 
benchmarks the Trust would appear to already be delivering efficient and effective services and this increases the 
risk that the Trust is not able to identify further efficiencies and savings without having an impact on the level of 
service it is able to deliver. 

We have reviewed the Trust’s financial recovery plan and 
associated actions.

We have considered the Trust’s arrangements for the 
management and delivery of CIPs, and the impact of this on 
their in-year financial performance and financial sustainability.

We have reviewed the work undertaken by the Trust to assess 
the current costs and efficiency of its services, including the 
arrangements in place for determining 2019/20 CIPs.

We have reviewed the Trust’s plans and assumptions for the 
2019/20 financial year.

Findings

During the course of 2018/19 the Trust's financial position deteriorated significantly and the Trust has reported a year end deficit of £8.2m (control total basis, pre-PSF), compared to 
a planned deficit of £0.8m. To deliver the financial outcomes included in the plan required the Trust being able to contain the service pressures experienced 2017/18, delivering 
£6.0m of Cost Improvement Plan (CIP) savings (1.8% of planned total expenditure) and negotiating an additional £2.6m of income from commissioners. As a result, the Trust’s plans 
for the year included a relatively high level of underlying risk and were always likely to prove challenging. 

In agreeing to its control total the Trust was significantly hampered by the fact that contracts with commissioners had not been formally agreed. Once agreed contract values fell 
substantially short of the revenue included in the plan; expected patient income fell by £11.8m between the plan agreed at the start of the year and the re-forecast position agreed 
during the year with NHSI.

In addition, very early in the year the Trust identified significant service and activity related cost pressures, most notably in relation to out of area treatments, residential care and 
child and adolescent mental health services in Oxfordshire. The Trust continued to experience cost pressures in relation to agency staff spend during the year. Whilst the agency 
spend ceiling set by NHSI of £8.5m was always unrealistic, agency spend of £24.6m during the year represents 9.9% of total staff costs and is significantly ahead of the £14.1m 
planned spend to which the Trust itself aspires. It should be acknowledged that some of the cost pressures in this area are driven by circumstances outside of the Trust’s direct 
control such as flexible worker pay and the national pay award. These pressures will continue into the current financial year.  

The Trust notified NHSI at the end of Q1 that a re-forecast was likely, and a financial recovery plan was in action by the end of Q2. The Trust acted quickly to assess the financial 
risks and put plans in place to control them, these were effective in that outturn for the year was in line with the month 5 re-forecast.
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Key findings continued

Value for Money

Findings continued

For the 2018/19 year, delivery of the Trust’s financial targets was initially monitored at a division level by individual budget holders. As the Trust’s performance began to slip, 
arrangements changed, and by the end of the year weekly monitoring meetings were held. The Trust achieved savings of £8.5m in 2018/19, compared to a CIP target of £6.0m. This 
was delivered largely through non-recurrent means, and only £1.2m was from recurrent savings. Whilst the in-year target was delivered for 2018/19 this was helped at the end of the 
year by a non-recurrent gain of £5.9m in relation to New Models of Care in Forensic Services. The Trust has a sound understanding of costs and demand at a service level and 
against a number of established measures can demonstrate that it provides its services efficiently. Despite, and in part because of, this the delivery of recurrent savings remains a 
significant challenge for the Trust.

The Trust’s forecast outturn for 2019/20 is break-even, however this includes £4.8m of PSF and FRF income, which will be dependent on the delivery of £7.6m of savings included in 
the Trust’s plans. The under-delivery of recurrent CIPs in 2018/19 calls into question the Trust’s ability to deliver the same quantum in the current year. We understand through our 
work that the Trust has fundamentally changed the approach to CIPs for 2019/20, however £6.8m of these savings are planned for the latter half of the year and are not currently 
supported by detailed delivery plans. This back-loading of the CIPs plans increases the risk that these will not be achievable and puts at risk the PSF and FRF payments due in the 
final part of the year. If successful PSF and FRF will allow the Trust to achieve break-even in 2019/20 but will not address the underlying deficit position which the Trust currently 
estimates at c.£8m. 

The funding of mental health services in Oxfordshire has been an ongoing discussion between the Trust and its system partners; particularly the CCG. The Trust and CCG 
commissioned an independent review of funding during the year which identified a shortfall of between £18m and £28m for mental health services in Oxfordshire. This underfunding 
is further exacerbated by a significant increase in demand and activity (Adults 29% in 3 years and CAHMS 15%). The Trust is working with partners across the system to address 
challenges posed by both funding and demand for services.  The understanding at a service level highlighted above means it is well placed to influence conversations about service 
delivery to the residents and communities it serves.

Conclusions

We consider that the large gap in the Trust’s financial plans which emerged once contract values were agreed with commissioners and the failure to deliver recurrent cost 
improvement and savings plans are matters which identify weaknesses in for setting a sustainable budget within currently available funding, and for identification of recurrent savings 
plans. These matters are evidence of weaknesses in proper arrangements for sustainable resource deployment in planning finances effectively to support the sustainable delivery of 
strategic priorities and maintain statutory functions. As such we are proposing a except for qualification to our value for money conclusion in 2018/19.
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Independence and ethics 
We confirm that there are no significant facts or matters that impact on our independence as auditors that we are required or wish to draw to your attention. We have complied with the 
Financial Reporting Council's Ethical Standard and confirm that we, as a firm, and each covered person, are independent and are able to express an objective opinion on the financial 
statements 

We confirm that we have implemented policies and procedures to meet the requirements of the Financial Reporting Council’s Ethical Standard and we as a firm, and each covered 
person, confirm that we are independent and are able to express an objective opinion on the financial statements.

Further, we have complied with the requirements of the National Audit Office’s Auditor Guidance Note 01 issued in December 2017 which sets out supplementary guidance on ethical 
requirements for auditors of local public bodies.

Details of fees charged are detailed in Appendix B.

Independence and ethics

Audit and Non-audit services
For the purposes of our audit we have made enquiries of all Grant Thornton UK LLP teams providing services to the Trust. The following non-audit services were identified, as well 
as the threats to our independence and safeguards that have been applied to mitigate these threats.

Fees £ Threats identified Safeguards

Audit related

Assurance on your

Quality Report 

7,000 Self-Interest (because 
this is a recurring fee)

The level of this recurring fee taken on its own is not considered a significant threat to independence as the fee  
for this work is £7,000 in comparison to the total fee for the audit of £40,000 and in particular relative to Grant 
Thornton UK LLP’s turnover overall. Further, it is a fixed fee and there is no contingent element to it. These 
factors all mitigate the perceived self-interest threat to an acceptable level.

Non-audit related

No non-audit related services were identified.

These services are consistent with the Trust’s policy on the allotment of non-audit work to your auditors. All services have been approved by the Trust Board. None of the services 
provided are subject to contingent fees. 
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Audit Adjustments
We are required to report all non trivial misstatements to those charged with governance, whether or not the accounts have been adjusted by management. 
At the time of writing our report, we have not identified any misstatements in the financial statements.

Misclassification and disclosure changes
The table below provides details of misclassification and disclosure changes identified during the audit which have been made in the final set of financial statements. 

Appendix A

Disclosure
Reference Detail Adjusted

Note 28

Financial 
Instruments

The Trust have amended the balance of receivables which is included in financial assets as at 31 March 2019. The draft accounts did not include 
£1.1m of PSF monies that were notified in April 2019. Draft accounts included £19,423k of receivables, this has been amended to £20,535k. 

Note 31

Related Parties

The draft financial statements included balances that were not required to be disclosed as they fall within Government and the Department of 
Health and Social Care. These have been removed. 

Various A number of other minor changes have been made to disclosure notes and accounting policies throughout the financial statements to improve 
accuracy, clarity and user understanding. 
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Fees

Proposed fee Final fee

Trust Audit £40,000 £40,000

Charitable Fund Independent Examination* £2,500 TBC

Total audit fees (excluding VAT) £42,500 £TBC

Non Audit Fees

Fees for other services Fees 

Audit related services:

Review of the Trust’s Quality Report £7,000

No non-audit related services were identified.

£7,000

Appendix B

We confirm below our final fees charged for the audit and provision of non-audit services.

Audit Fees

* Note that as the Oxford Health Charity is not consolidated, the fees for the independent examination are not included in the Trust’s financial statements.
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