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Report to the Meeting of the Oxford Health NHS Foundation Trust

Council of Governors
23rd November 2022

For Information and Approval
Provision of External Audit Services
Purpose
To update the Council of Governors on the Trust’s external audit arrangements and to approve the appointment of the new external auditors.    
Executive summary
The external audit contract encompasses the following areas:
· The independent audit of the Trust’s Statutory Annual Accounts
· the independent examination of the Oxford Health Charity Accounts and
· the independent assurance to confirm that the Quality Accounts of the Trust have complied with the Quality Account Regulations

Over the last 12 months the Trust has undertaken a finance and procurement exercise to identify and award a new external audit contract following the expiry of the contract with Grant Thornton on the 8th October 2022. 
Appointing and removing the external auditor

Paragraph 23(2) of Schedule 7 to the National Health Service Act 2006 provides that it is for the council of governors to appoint or remove the external auditor at a general meeting of the council. 

· The council of governors should take the lead in agreeing with the audit committee the criteria for appointing, re-appointing and removing external auditors. 

· They should ensure they have the skills and knowledge to choose the right external auditor and monitor their performance. 

· They should be supported in this task by the audit committee, which provides information to the governors on the external auditor’s performance. 

· The audit committee should make recommendations to the council of governors about the appointment, re-appointment and removal of the external auditor and approve the remuneration and terms of engagement of the external auditor. 
· While the council of governors may be supported by the audit committee in running the process to appoint the external auditor, the council of governors must have ultimate oversight of the appointment process.

Procurement Process and timeline
· Following approval from the Council of Governors on the 25th of November 2021 and then the Audit Committee on the 9th of December 2021, an exercise to reprocure External Audit Services was initiated via the compliant procurement route of an NHS SBS (Shared Business Services) framework. 
· The full detail is commercially sensitive and as such is provided to the Council in a private paper to the meeting.
The Evaluation Panel supporting the recommendation to the Council was made up of the following people:

Council of Governors
- Karen Squibb-Williams

Council of Governors 
- Jonathan Cole

Audit Committee

- Lucy Weston, Non-Executive Director
Audit Committee

- Chris Hurst, Non-Executive Director
Deputy Finance Director
- Peter Milliken (Finance)
Evaluation Facilitator
- Darren Lewis (Procurement) 
.

· Following a ‘clarification meeting’ with EY, the Evaluation Panel agreed that the Trust should proceed to award Ernst and Young the contract for the provision of External Audit Services. 

· The indicative cost provided by Ernst and Young is £185,825 (excluding VAT) per annum which is required to be reported annually in the Annual Report and Accounts. 

Recommendation

· In accordance with Paragraph 23(2) of Schedule 7 to the National Health Service Act 2006, the Council of Governors are asked to approve the appointment of EY as the Trust’s external auditor for a period of 2 years (prime term) with the option to extend up to 2 more years in accordance with procurement and contractual frameworks.
· The above terms will also allow the auditor to develop a strong understanding of the finances, operations and forward plans of Oxford Health NHS Foundation Trust as part of their audit work.
Authors and title:
Michael Williams, Financial Controller and Darren Lewis, Senior Strategic Procurement Manager

Lead Directors:
Lucy Weston, Non-Executive Director and Audit Committee Chair

Heather Smith, Chief Finance Officer
1. A risk assessment has been undertaken around the legal issues that this report presents and there are no issues that need to be referred to the Trust Solicitors. 

2. This report satisfies or provides assurance and evidence against the requirements of the following Terms of Reference of the Committee:

· to review the establishment and maintenance of an effective system of integrated governance, risk management and internal control (clinical and non-clinical activities) that supports the achievement of the Trust’s objectives; 

· to monitor the integrity of the financial statements of the Trust and any formal announcements relating to the Trust’s financial performance and to review the Annual Report and Financial Statement before submission to the Board; or

· to ensure that the systems for financial reporting to the Board, including those of budgetary control, are subject to review as to completeness and accuracy of the information provided to the Board. 
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